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CHILEAM COPPER COMMISSION

- 2007 figures

Population 16.6 millions
Unemployment (seasonally adjusted) 7.0%
GDP (current prices) $ 163.9 billions
GDP per capita (current prices) $9.884
Total Trade $ 111.6 billions
Trade Balance $ 23.6 billions
Current Account (% of GDP) 4,4%
Inflation (Dec/Dec) 7.8%
Fiscal Balance (% of GDP) 9.0%

Source: Chilean Central Bank, IMF, National Institute of Statistics.

Chile has free-trade agreements with the main economies of the
world, and it is also an associated member of Mercosur .
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INSTITUTIONAL OVERVIEW




Mining Institutionality

CHILEAM COPPER COMMISSION

Ministry of Mines

AChilean Copper Commission (Cochilco)
ANational Geology and Mining Service (Sernageomin)

Agencies

AChilean Copper Corporation (Codelco)
ANational Mining Corporation (Enami)

Companies

Research

AMining and Metallurgy Research Centre (CIMM)
Centre




CocHILCO Regulatory Issues (1)

CHILEAM COPPER COMMISSION

Using Foreign Investment Law (DL 600), foreign investors enter into a contract with
the Foreign Investment Committee, which acts on behalf of the government of
Chile, granting fixed tax rates, repatriation of profits at any time, foreign currency
accounting and other benefits .

Chilean law does not allow monopolies in production of steel or steel-related raw
materials (i.e., iron, manganese, molybdenum) . Free competition is protected

and guaranteed by the Antitrust Department and the Free Competition Tribunal.

Concessions (exploration or exploitation) takes the form of a legal contract
subject to review by the courts rather than by an administrative authority,
reducing unpredictability




cocHilco Regulatory Issues (2)

CHILEAM COPPER COMMISSION

In the exploration stage, there is not discrimination between domestic or
foreign investors.

The Chilean Ilabour legislation does not restrict foreign staff and
managers in any sector of the economy .

As a conclusion, Chilean law makes no distinctions among economic sectors or
ownership types, that could give rise to discriminatory or preferential treatment
amongnationalsor to foreigninvestment



COCHILCO  Specific Mining Tax

A specific tax on mining activities came in force on January 1, 2006.

The tax Is applied to mining companies whose sales are equal to or
greater than the equivalent value of 12,000 metric tons of fine copper .

It varies from 0% (less than 12 thousand tons) to 5% (more than 50

thousand tons), and the tax base is applied to the net operational
Income

It also modifies Foreign Investment Law (DL 600), allowing investors to opt
to a new tax invariability for the following 15 years.




Other Support Measures

CHILEAM COPPER COMMISSION

IN the survey - In areas sucn as:

Investment Promotion

\3

Trade-Related Support

\3

Assistence to Ailing Enterprises

\3



